Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2008  Aug  18  11:08  AM 

D208322941 

Fee:  $  20.00 
Submitter:  SIMPLIFILE  2  Pages 

Suzanne  Henderson 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS: 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  86  (7-69)  PAID  UP  (04fl7rt>7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this    ^      day  of.  .,  2008,  between  ,  Mary  Ann  Reese,  a  single  person.  Lessor  (whether 

one  or  more),  whose  address  Is:  1616  Pelican  Drive,  Azle,'  T$£as  76020,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort 
Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  Is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar 
to  those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other 
structures  on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals 
produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,"  is  located,  in  the 
County  of  TARRANT.  State  of  Texas,  and  is  described  as  follows: 

Seine  all  of  Lot  399,  Castle  Hills  Estates,  a  subdivision  being  part  of  the  Jacob  Wilcox  Survey,  Abstract  No.  1702  id  the  City  of  Azle, 
Tarraot  County  Texas,  according  to  the  PLAT  thereof  recorded  in  Volume  388-P,  Page  23.  of  the  Plat  Records  of  Tarrant  County, 
Texas,  and  being  more  particularly  described  in  a  Warranty  Deed  from  Clair  T.  Rood;  a  single  person,  to  Mary  Ann  Reese 
recorded  thereof  in  Volume  11625  Page  2125  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets, 
easements  and  alleyways  adjacent  thereto,  and  any  riparian  tights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations, 
as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof, 
with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  includes,  in  addrtion  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
above  described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded 
instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  Instrument  requested  by 
Lessee  for  a  more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  (he  amount  of  any  bonus  or  other  payment 
hereunder,  said  land  shad  be  deemed  to  contain  0.470  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  In  any 
tract  shall  be  deemed  to  be  the  true  acreage  thereof  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and 
options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  tor  a  term  of 
3  years  from  the  date  hereof,  hereinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv.  Lessee  covenants  and  agrees:  (a)  To  deiver  to  the  credit  of  Lessor,  In  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  1/4    part  ofalloi  produced  and  saved  by  Lessee  from  said  land,  orm^m  time  to  time,  attheoptkw  of  Lessee,  to  pay  Lessor  the 

average  posted  market  price  of  such  1/4  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  thepipe  hne  or  storage  tanks.  Lessor's  interest, 
in  either  case,  to  bear  1/4  of  the  cost  of  treating  oa  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casing  head  gas 
produced  from  said  land  (1 )  when  sold  by  Lessee,  IB  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when 
used  by  Lessee  off  said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such 
qas  and  casinghead  gas;  (c)  To  pay  Lessor  on  al  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one4en^eltner  in  kind 
or  value  at  the  wel  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1. 00)  per  long  ton. 
If,  at  the  expiration  of  the  primary  term  or  at  any  time  or  times  thereafter,  there  Is  any  well  on  said  Jand  or  on  lands  with  which  said  land  or 
anv  portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue 
in  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter Jhis  lease  may  be 


trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are 
shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then i  at  or  before i  the  expiration  of 
said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of 
land  then  covered  hereby.  Lessee  shaB  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety 
day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  the  paragraph.  Each  such 
payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid 
under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue 
asthedepositories,_r^ 


the  partyentitied  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for  payment  tothtng  herein  sha« 
impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment 
hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered I  by  this 
lease,  and/or  with  any  oflher  land,  tease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  conlaining.npt  more  than  80 
surface  acres,  plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be 


:as,  other  than  casinghead  gas.  (2)  iquk!  hydrocarbons  (condensate)  which  are  not  Ifiuids  In  the  subsurface  reservoir,  (3) 
minerals  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than iany  of  those  herein 
permitted;  either  at  the  time  established,  or  after  enlargement,  are  penrittsd  or  required  under  any governmental  rule  or  orderfor  ttie  dnHing or 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  dnlted,  drilling,  or  already  dnlled,  any  such  unit 
mav  be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  ryte.  Lessee  shall  exercise  said 
option  as  to  each  desired  urirt  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  In  the  public  office  in  which  mistease  is 
recorded.  Such  unit  shall  become  effective  as  of  the  date  providedtbr  in  said  instrument  or  Instruments  but  if  said  instalment  or jnstnjmente 
make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instrurrients  are  so  filed  of  record.  Each  of  said 
options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  m i  force, .and  whether  ^^.^ftf^oP^^,,^ 
production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  In  the  unit,  or  on  ottier  land  unitized  therewith.  A  unit 
established  hereunder  shall  be  valid  and  effective  for  an  purposes  of  this  lease  even  though  mere  may  be  mineral,  royalty^ or  easehoW 
interests  In  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  landshaH 
be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted I  upon  said  land  under  this  tease.  There  shallbe  allocated 
to  the land  covered  bvthis  tease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  tease  covers  separate  tracts  within  the 
unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit  ^.deducting any used  in lease or ^nftoMrations,  whichthe 
number  of surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  tease  within  the  unit  bears  to  thetotaJ  number  of surface 
acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  induding  payment  or  delivery of  W^^™*^ iroyjjy 
and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner 
as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  wmfneral  esteteagrees 
that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  me  unit  shall  satisfy 'any limitebonof  ^requiring 
production  of  oil  orgai  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  teaseshall  not  ^ e^ectof  exctangjng 


recoro  in  me  puoiic  omce  in  wiiiui  uw  puuwu  au«x»yo  ia  iuwhou.  ^yujow,  jw  «»  yiv^^n^  ™  «■«  «*■■»» iZ,^* 

hereunder  shall  remain  in  force  so  king  as  any  lease  subject  thereto  shall  remain  in  force.  If  this  lease  now  orhereafter  covers  separate  tracts, 


i&fS&SS*  Ttlz^orl0!  "Tlty.  as  between  anv  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 

Kh*?!^!^^^30?  ^inJhls  '^f6  but  Less??  5haJ'  nevertheless  have  the  right  to  pool  or  unitize  as  provided  SvSSwSaS 
l^,^^^rtJ?°?abon  of  P^^S"  as  herein  provided.  As  used  in  this  paragraph*,  the  words  "separate  tract"  mean  anyTrad  wfth 
royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  thai  asto  any  other  part  ofthe T&s^premises 

anw  M^SP i?8*?,  anl  timS  and  ^ time  *2.  0me  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  tease  as  to 
interest1  *  a"    53,(1  ,and  ^  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or 

*«h/£  ^!!5new ,^i-in  ^iif836  ^  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
fo?oHn^^^^  r^^l^PSfe  deePe?in9.  sidetracking,  plugging  bacl  oTr^ain^a^l  inarch 

mir^l!  wrlether^TOHn ^ying^iS^       '  ^       ^  °r        minerals-  excavating  a  mine,  production  ofoil,  gas,  sulphur  or  other 

aii  ^rLiSSfh^'iiw6!^  ^  S^if0"1  royalty,  ^ter  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
^Lope^Sons  hereunder-  Lessee  shall  have  the jnght  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  indudinq  the  right  to 
?ra^hremovefcasJn9-  No  we"  sh^  &  in,,ecl  nearer  than  200  feet  to  the  house  or  bam  now  on  saS  land  without  tte  cbreert oftteUsSoI 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

th*  ^wl^riS^^i™16^3^  p^n3Lher€*0  156  a^Sfjed  ^  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of 
the  covenants,  obligations,  and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs  successors 
^^^"Sfff^f8^6.  ass,9ns  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof; 
^f^n^Z^^l^^^  ttfe  w  d™ish  the  rights  of ( Lessee,  including,  but  not  limited  to,  the  location  and  Ming  of  wells 
and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive1<nowledge  or  notice  thereof  of  or  to  Lessee  its 
cU^eShS!Lclass,^^n5  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive' the 

^^•^A^^f^-  sha|rbe  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to 
such  record  owner  at  his  or  its  principal I  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  chanae  or 
division  supported  by  either  ongnals  or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence 
s  3  ^"j6  <*  dm*slonAan1d  Pfi00"  S2"rt  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of 
such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
barffprovWed  for f/bove'  P3y  °r         sudl  rovalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall 
notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after 
receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice 
•2"  ^P^ecedent  to  the  bnnging  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of 
sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all 
or  any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If 
this  leaseis  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there 
are  operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty 
acres),  such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as 
then  existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  alsohave 
such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any 
existing  surface  facilities  necessary  or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  tret  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
nghts  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  tease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  tease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  frtis  tease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  {except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  ifsuch  delay  had  not 
occurred.  ' 

12  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefs)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since 
drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  lanoor  other  leases  in  the  vicinity,  it  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land. 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

I N  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESS( 


LESSOR  i 


BY:  MARY  ANN  REESE  BY: 

STATE  OF  TEXAS}  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
COUNTY  OF  TARRANT} 

This  instrument  was  acknowledged  before  me  on  the  ^     day  of    ^O^f  ,  2008  By  Mary  Ann  Reasa  a  single 

person.  / 


KALEN  A.  BOREN 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
February  12, 2012 


Signature 


My  commission  expires: 


Notary  Public 
Printed     K^alffJ  A.  ~&*><l£>AJ 


